
 
 

MATERIAL PROVIDED BY LEO CAREY, BANKRUPTCY SPECIALIST FOR IRS 
 
1.) Form 982: Reduction of Tax Attributes Due to Discharge of Indebtedness (and Section 

1082 Basis Adjustment); 
 

2.) Part 1: Section 61 – Gross Income Defined; 
 

3.) Principal Reduction Alternative Under the Home Affordable Modification Program; 
 

4.) Form 14134: Application for Certificate of Subordination of Federal Tax Lien; 
 

5.) Section 121 – Exclusion of Gain from Sale of Principal Residence; 
 

6.) Special Information Relating to Purchase Money Mortgages, Purchase Money Security 
Interest, and Subordination of the Federal Tax Lien; and, 
 

7.) IRS Announces Guidance on the Principal Reduction Alterative Offered in the Home 
Affordable Modification Program (HAMP).  
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